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Tax Structure Trends in Montana

The six charts on the next three pages provide a graphic illustration of Montana’s general tax structure.
Using tax collection data from fiscal years 1984 through 2004, the charts show how Montana'’s tax
structure has changed over time. For most states, the tax structure is typically characterized as a “three-
legged stool” consisting of income, property and sales taxes. In Montana, the sales tax leg of this typical
tax structure is comprised of natural resource taxes (e.g., coal, oil and natural gas severance taxes) and
selective sales taxes (e.g., cigarette and alcoholic beverage taxes). Income taxes include taxes levied on
corporations as well as individuals; property taxes include state and local property tax levies.

The four tax categories represented on the six charts on the following pages are consistently comprised of

these items:

Income Taxes
Individual Income Tax
Corporation License Tax

-

Natural Resource Taxes

Coal Severance Tax

Coal Gross Proceeds Tax

Metalliferous Mines License Tax

Metal Mines Gross Proceeds Tax

Micaceous Mines License Tax

Miscellaneous Mines Net Proceeds
Tax

Oil and Natural Gas Production Tax

Resource Indemnity and Groundwater
Assessment Tax

Cement and Gypsum Taxes and
Licenses

\_

/

Other Taxes

J

Property Taxes
Property Taxes
All SID and RID Amounts
All Fees Paid on Property

~

Accommodations Taxes

Rental Vehicle Tax

Cigarette and Other Tobacco Product Taxes

Alcohol Taxes(Liquor, Beer and Wine)

Telephone Company License Tax and
Retail Telecommunications Excise Tax
(RTET)

Statewide Emergency Telephone 911
System Fee

TDD Telecommunications Service Fee

Electrical Energy Producers’ License Tax

Wholesale Energy Transaction Tax

Consumer Council Tax

Public Service Commission Tax

Inheritance and Estate Taxes

Nursing Facility Bed Tax

Public Contractors’ Gross Receipts Tax

Rail Car Tax

Intermediate Care Facility Utilization Fee

Hospital Facility Utilization Fee
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Tax Structure - Actual Dollars

The first two charts show the change in taxes over time in actual dollars. These dollars are not adjusted

for effects due to inflation. The first chart shows growth in total taxes; the second chart shows how each
component of total tax dollars has changed over time.
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Tax Structure - Constant Dollars

The next two charts show the change in taxes over time in constant 2000 dollars. These dollars, often referred

to as “real” dollars, have been adjusted to remove the effects of inflation. The charts show the changes in
each component of the tax structure.
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Tax Structure - Taxes as a Percent of Income

The final two charts show actual taxes as a percent of Montana total personal income (TPI). The chart can
be viewed as a general reflection of the share of total economic activity consumed by taxes in each year.
Since 1984, total taxes as a percent of personal income have been as high as 10.22% in 1985 and as low
as 7.55% in 2003.
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